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Short Supply Forces Land Prices to Rise Again

Australia’s residential land market showed signs of increased supply pressures during the closing
quarter of 2016 according to the latest HIA-CoreLogic Residential Land Report published today by the
Housing Industry Association and CoreLogic, Australia’s leading property information analytics provider.

“The volume of residential lot transactions appears to have dipped sharply during the December 2016
quarter, placing pressure on land prices,” remarked HIA Senior Economist, Shane Garrett.

“With land being such a crucial ingredient in new home supply more challenging cost conditions in the
market for residential land in 2017 will make the battle to improve housing affordability more difficult.

“We need to make it easier and less costly to deliver additional stocks of shovel-ready residential land to
market. This can only be done by tackling planning delays in zoning and subdivision, releasing
government-held land and improving funding mechanisms for housing infrastructure,” concluded Shane
Garrett.

According to Eliza Owen, CoreLogic’'s Commercial Research Analyst, “The continued fall of sales
volumes against sustained value increases suggests demand is outstripping the available supply of
vacant residential lots. This is particularly evident in Melbourne, where the value of lots experienced the
highest growth of all capital cities in the year to December (16.3 per cent). Sales volumes in the city fell
15.2 per cent in the six months to December 2016.

“The median lot value in Melbourne is still lower than Sydney, which has consistently maintained the
highest median lot price of the capital city markets. With a median vacant lot price of $455,000 this
accounts for approximately 45 per cent of the median Sydney house price at the December quarter,
assuming the median house was on the median lot. This median lot value has increased a staggering 65
per cent over the last five years.

“With housing affordability high on all government’s agenda, and an increasing concern for households,
particularly in Sydney and Melbourne, more attention must be paid to how increased supply of
residential land could help ease demand,” concluded Eliza Owen.

According to the latest HIA-CoreLogic Residential Land Report, the weighted median land lot price rose
by 4.8 per cent to $254,406 during the December 2016 quarter — 9.3 per cent higher than a year earlier.
Today’s report also indicates that the estimated number of land lot sales across Australia totalled 10,756
during the final quarter of 2016 — down by 22.7 per cent compared with the previous quarter and 39.5
per cent lower than a year earlier.

Based on land transactions during the December 2016 quarter, the annual pace of residential land price
growth was strongest in Melbourne (+16.3 per cent), followed by Sydney (+10.7 per cent) and Adelaide
(+10.3 per cent). Over the same period, Perth’s residential land market experienced the weakest price
growth (+0.9 per cent) with modest land price increases affecting Brisbane (+5.4 per cent) and Hobart
(+3.1 per cent).

For further information please contact:

Shane Garrett, HIA Senior Economist 0450 783 603
Mitch Koper, CoreLogic National Communications Manager 1300 472 767
mitch.koper@-corelogic.com.au

For copies of the publication (media only) please contact: Kirsten Lewis on k.lewis@hia.com.au
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RESIDENTIAL LAND SALES & MEDIAN LOT VALUE - AUSTRALIA
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5 WEAKEST MARKETS FOR LAND SALES

% change - 6 months to Dec

S B '16 on 6 mnths to Dec '15

1 Kimberley (WA) -75.2%
lllawarra (NSW) -46.6%
Murray (NSW) -46.4%
Gold Coast (QLD) -46.0%

5 Richmond-Tweed (NSW) -44.6%

Source: CorelLogic, HIA Economics

5 STRONGEST MARKETS FOR LAND SALES

% change - 6 months to Dec
'16 on 6 mnths to Dec '15

1 West Moreton (QLD) 55.6%

2  Southern (TAS) 21.8%

3  Central (WA) 17.9%

4  Wide Bay-Burnett (QLD) 13.1%

5 Barwon (VIC) 3.2%

Source: CorelLogic, HIA Economics
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