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Another strong month for dwelling approvals

The latest figures from the ABS showed the number of dwelling approvals declined slightly in August,
however the monthly total was still amongst the strongest of the cycle, said the Housing Industry
Association - the voice of Australia’s residential building industry.

“The number of new dwelling approvals appeared to be easing as we approached the middle of the
year, however the subsequent monthly results for July and August reversed the trend. These two
months provided the second and third highest number of approvals of the cycle” said HIA Economist,
Geordan Murray.

In seasonally adjusted terms, there were a total of 20,788 dwellings approved during month of August,
which was 1.8 per cent down on the previous month. The number of detached dwellings approved
during the month of August declined by 0.9 per cent compared with a month earlier, while the number of
‘other-dwellings’ approved declined by 2.5 per cent.

“The strong results in July and August was primarily driven by the ‘other dwelling’ segment which is
mainly comprised of apartments. It was the first time on record where we’ve seen the number of
dwellings approved in this segment exceed 11,000 for two consecutive months. The number of
detached house approvals remained relatively consistent with recent months, however we’ve now seen
three consecutive monthly declines in approval numbers in this segment.”

“The divergent levels of activity levels in each state and territory continue to highlight that the current
cycle is very much an eastern seaboard story. This is particularly evident when you look at the change in
the levels of activity compared with August last year. New South Wales, Victoria, Queensland and the
ACT are all up on the year ago levels, whereas South Australia, Western Australia, Tasmania, and the
NT are all down by more than 20 per cent,” concluded Geordan Murray.

In August 2016, total seasonally-adjusted new home building approvals increased by 1.8 per cent in
Victoria and also increased in Queensland by 0.6 per cent. Building approvals fell in August 2016 in New
South Wales (-2.3 per cent), South Australia (-10.6 per cent), Western Australia (-14.3 per cent) and
Tasmania (-1.8 per cent). In trend terms, approvals fell by 15.1 per cent in the Northern Territory and
were unchanged in the Australian Capital Territory.
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For further information please contact:

Geordan Murray, Economist 0438 103 651

Shane Garret, Senior Economist 0450 783 603
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